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The  volume  of  shell  eggs  reaching 
the  consumer  via  commercial  chan- 
nels has  grown  considerably  over  the 
past  15  years,  even  though  total  egg 
'production  has  shown  essentially  no 
change.  Many  farmers  and  backyard 
flock  owners  who  used  to  produce 
their  own  eggs  have  given  up  their 
flocks  and  have  become  egg  buyers. 
A  slowly  but  steadily  rising  pro- 
portion of  the  egg  volume  has  also 
.teen  used  for  hatching  and  for 
egg  products. 
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SUMMARY 

Egg  production  in  the  first  half  of  1965  totaled  92  million  cases,  about 
the  same  as  a  year  earlier.    June  output  was  15.1  million  cases,  up  1  percent 
from  June  1964.    Production  is  declining  seasonally,  but  is  likely  to  continue 
hovering  around  the  196^  level  for  the  next  2  or  3  months.    In  the  fourth  quar- 
ter, however,  egg  production  is  expected  to  drop  under  a  year  earlier  since 
farmers  are  raising  considerably  fewer  replacement  chickens  than  in  1964.  The 
cutback  in  flock  replacements  is  in  response  to  the  extremely  depressed  egg 
prices  in  January-March. 

The  January-June  hatch  of  replacement  pullet  chicks  totaled  178  million 
compared  with  197  million  in  the  first  6  months  last  year.  Reduced  hatchings 
are  expected  to  keep  layer  numbers,  which  totaled  289  million  on  July  1,  from 
rising  as  much  in  the  second  half  of  this  year  as  in  July-December  1964.  Layer 
numbers,  1  percent  larger  on  July  1,  are  likely  to  be  slightly  lower  than  a 
year  earlier  by  October  1,  and  2  to  3  percent  lower  on  January  1,  1966.  How- 
ever, egg  production  through  October  may  exceed  the  volume  in  the  comparable 
months  of  1964,  since  the  uptrend  in  the  rate  of  lay  is  expected  to  continue. 

Egg  markets  were  severely  depressed  in  the  early  months  of  1965  by  a 
spurt  in  the  winter  rate  of  lay  which  gave  rise  to  sharply  higher  egg  production. 
Egg  prices  received  by  farmers  averaged  30.7  cents  per  dozen  in  January-March, 
5.5  cents  below  those  months  in  1964  and  the  lowest  for  the  period  since  before 
World  War  II. 
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Having  fallen  to  extremely  low  levels  in  the  first  quarter,  egg  prices 
did  not  exhibit  the  usual  seasonal  decline  in  the  second  quarter.    A  smaller- 
than-seasonal  increase  in  egg  production  in  the  second  quarter  also  helped  to 
stabilize  egg  prices.    U.  S.  farm  prices  in  April— Tune  averaged  30.7  cents  per 
dozen,  essentially  the  same  as  in  both  the  first  quarter  and  a  year  earlier.  In 
June,  the  farm  price  was  29.9  cents,  0.8  cent  below  June  I96U.    On  July  13, 
price  quotations  in  major  markets  for  Grade  A  large  eggs  were  mostly  1  to  3 
cents  above  a  year  earlier.    Over  the  next  several  months,  egg  prices  are  expect- 
ed to  rise  seasonally  and  in  the  fourth  quarter  may  average  a  little  above  a 
year  earlier.    These  higher  prices  are  likely  to  carry  over  into  the  first 
quarter  of  1966. 

A  large  buildup  is  underway  in  broiler  production  and  in  the  Nation's 
broiler  hatching-egg  supply  flocks.    The  expansion  follows  12  months  of  rela- 
tively favorable  broiler  prices.    In  every  month  since  mid-196^,  U.  S.  farm 
broiler  prices  have  been  equal  to  or  above  the  year-earlier  level;  for  the  en- 
tire period,  prices  averaged  ik.Q  cents  per  pound,  up  from  1^.1  cents  in  the  same 
12  months  of  1963-6^.    On  July  13,  base  valuation  quotations  for  live  broilers 
in  important  Southern  producing  areas  were         cents  per  pound,  the  same  as  a 
year  earlier.    Prices  rose  as  domestic  demand  increased  more  rapidly  than  broiler 
production.    Contributing  to  the  expanding  broiler  demand  were  growth  in  popu- 
lation, rising  consumer  incomes,  and  in  recent  months,  reduced  supplies  and 
sharply  higher  prices  for  red  meats. 

The  number  of  young  chickens  slaughtered  in  Federally  inspected  plants 
was  up  k  percent  from  a  year  earlier  in  April-June  and  likely  will  be  up  about 
10  percent  in  July-September.    Slaughter  had  run  only   2  percent  above  a  year 
earlier  in  the  third  and  fourth  quarters  of  196k  and  3  percent  above  in  the  first 
quarter  this  year.    Fourth  quarter  output  also  likely  will  run  substantially 
above  a  year  earlier. 

Even  with  prospects  for  continued  tight  supplies  of  red  meat  and  generally 
strong  demand  conditions,  rapidly  increasing  broiler  production  is  expected  to 
drive  broiler  prices  a  little  under  196^  levels,  probably  before  the  end  of  the 
third  quarter.    Third  quarter  farm  prices  in  196k  averaged  1^.7  cents  per  pound. 
However,  it  is  likely  to  be  late  in  the  year  before  prices  are  so  low  as  to 
arrest  further  expansion  in  hatchery  supply  flocks.    As  a  result,  the  potential 
to  produce  broilers  could  continue  to  expand  well  into  1966. 

This  growing  potential  to  increase  broiler  production  is  already  signalled 
by  recent  large  additions  of  pullet  chicks  to  hatchery  supply  flocks.  Present 
hatchings  of  broiler  chicks,  about  10  percent  above  a  year  earlier,  are  coming 
from  a  June  breeder  flock  indicated  to  be  9  percent  smaller.    By  January  1966  y 
the  broiler  breeder  flock  will  have  climbed  to  about  12  percent  above  the  year- 
earlier  level.    This  expansion  will  create  strong  pressures  for  a  substantial 
increase  in  broiler  production  through  early  1966.    Any  further  buildup  in 
hatchery  supply  flocks  would  so  extend  the  broiler  industry's  production  capacity 
in  1966  that  a  prolonged  period  of  heavy  production  and  depressed  prices  would 
be  likely. 
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In  June,  pullet  chick  placements  for  hatchery  supply  flocks  were  cut  back 
to  a  year-earlier.     In  February-May,  they  were  19  percent  above  a  year  earlier. 
This  provides  some  evidence  that  the  broiler  industry  may  be  beginning  to  exer- 
cise caution  in  production  planning.    If  this  caution  is  continued  over  the  next 
few  months,  broiler  firms  may  be  better  able  to  limit  production  by  the  summer 
of  1966  and  thus  shorten  the  prospective  period  of  low  broiler  prices. 

Turkey  producers  are  expected  to  raise  2  to  3  percent  more  turkeys  this 
year  than  the  99  •  5  million  in  1964.    Liveweight  output  may  be  up  3  to  4  percent 
as  this  year's  crop  will  be  made  up  of  a  larger  proportion  of  heavy  breeds.  The 
increased  output  will  come  mainly  from  poults  hatched  since  April.    Thus,  mar- 
ketings probably  will  not  significantly  exceed  the  year-earlier  level  until 
September,  the  beginning  of  the  main  marketing  season.    On  July  1,  frozen  turkey 
stocks  totaled  67.5  million  pounds,  down 21 . 2  million  from  a  year  earlier. 

Turkey  prices  in  the  first  half  of  1965  averaged  22.9  cents  per  pound,  up 
from  21.5  cents  in  the  first  half  of  last  year.    The  June  price,  at  23.4  cents 
per  pound,  was  2.4  cents  above  a  year  earlier.    As  in  the  case  of  broilers, 
prices  were  higher  partly  because  demand  was  stronger.    Also,  turkey  supplies 
in  early  I965  were  smaller  than  a  year  earlier.    The  carryover  of  frozen  turkey 
into  1965  was  down  10  million  pounds  from  the  year  before.    Federally  certified 
turkey  slaughter  in  January-June  this  year  is  estimated  at  about  15*+  million 
pounds  compared  with  l6l  million  a  year  earlier. 

Turkey  demand  in  September-December  is  likely  to  continue  strong,  although 
it  will  be  tempered  by  rapidly  expanding  broiler  consumption.    With  turkey  sup- 
plies up  slightly  from  a  year  earlier  during  this  period,  prices  to  producers 
are  likely  to  average  close  to  the  21.2  cents  received  in  the  last  4  months  of 
1964. 

SITUATION  AND  OUTLOOK 

Egg  Flock  Replacement 
Hatchings  Down  Sharply 

During  February-June  of  1965,  egg  production,  on  a  daily  average  basis, 
was  within  1  percent  of  last  year's  level.    However,  in  January  it  was  4  percent 
greater.    For  the  entire  period,  which  was  1  day  shorter  this  year  than  last, 
egg  production  amounted  to  92  million  cases,  about  the  same  as  in  January-June 
1964.    A  small  gain  in  the  rate  of  lay  about  offset  a  slight  decline  in  the 
number  of  layers.    On  July  1,  there  were  289  million  layers  on  farms  compared 
with  287  million  on  July  1,  1964  and  the  rate  of  lay  was  up  slightly. 

However,  egg  producers,  reacting  to  sharply  lower  first  quarter  prices, 
are  raising  substantially  fewer  flock  replacement  chickens  than  in  1964;  this 
will  reduce  egg  output  late  this  year.    Hatchings  of  pullet  chicks  for  flock 
replacements  declined  in  January-June  to  178  million  from  197  million  in  that 
period  last  year.    Hatchings  of  egg-type  chicks  were  sharply  lower  in  all  re- 
gions except  the  South  Atlantic  and  South  Central  where  they  were  down  slightly. 
(See  table  1.)    However,  eggs  in  incubators  on  July  1,  which  will  provide  egg- 
type  chick  hatchings  in  the  first  3  weeks  of  the  month,  were  1  percent  above  a 
year  earlier. 
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Table  1. — Egg  production  and  related  data  by  regions, 
January- June,  1964-65 


Region 

:    Egg  production  in 
:    January-June  1965 

•  Percentage 
change  from 

:      a  year  : 
earlier  : 
in  eggs  in  : 

!  incubators 

:    on  July  1 

Hatch  of  egg- type 
,         chickens  in 
.  January-June 

Percentage 
change  from 
a  year 
ago  ; 

Number 

!  Percentage 
.    change  from 

a  year 
J  ago 

Mil. 

Pet. 

Pet. 

Mil. 

Pet. 

North  Atlantic 

:    it,  771 

-1.5 

-8 

43.9 

-20.8 

East  North  Central 

:  4,794 

-1.8 

0 

60.3 

-11.0 

West  North  Central 

:  6,1*10 

-6.2 

6 

78.  4 

-16.7 

South  Atlantic 

:  5,401 

2.3 

15 

42.2 

-3.5 

South  Central 

:  6,kk9 

4.5 

12 

U8.7 

-1.8 

West 

:  5,428 

2.5 

-13 

1+5.6 

-10.  4 

Alaska  and  Hawaii 

:  99 

3.1 

.5 

-12.9 

United  States 

I  33,082 

0.1 

1 

319.6 

-11.7 

The  Nation's  laying  flock  is  just  beginning  to  feel  the  impact  of  the 
reduced  chick  hatch.    Layer  numbers,  which  were  1  percent  greater  than  a  year 
earlier  on  July  1,  will  probably  be  below  a  year  earlier  by  late  summer.  By 
yearend,  numbers  are  likely  to  be  2  to  3  percent  below  1964  levels.  However, 
egg  production,  though  declining  seasonally,  may  continue  to  run  at  or  slightly 
above  1964  levels  through  early  fall,  because  the  rate  of  lay  is  expected  to 
continue  its  upward  trend. 

Between  i960  and  1964,  the  average  number  of  eggs  produced  per  layer  in- 
creased steadily  from  209  to  217,  or  about  1  percent  a  year.    Most  of  the  gain 
came  from  improvement  in  the  seasonally  low  fourth  quarter  rate  of  lay  and  least 
in  the  seasonally  high  second  quarter  rate.    The  fourth  quarter  rate  of  lay  has 
increased  about  2  percent  a  year  since  i960.    But  this  year,  a  smaller  gain  is 
likely  because  less  productive  hens  will  make  up  a  larger  proportion  of  the 
total  number  of  layers. 

After  midyear,  chick  hatchings  are  expected  to  rise  more  than  10  percent 
above  the  July-December  1964  level.    This  is  a  consequence  of  the  favorable  out- 
look for  producer  prices  through  early  1966,  and  the  trend  for  the  hatch  to 
shift  from  February-May  to  other  seasons  of  the  year     Hatchings  outside  of 
this  4-month  period  accounted  for  46  percent  of  the  year's  total  in  1964  com- 
pared with  only  2k  percent  in  1955. 
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The  change  in  the  hatch  pattern  has  helped  to  even  out  the  highs  and  lows 
in  egg  production  and,  by  reducing  the  average  age  of  fall  hens,  has  helped  to 
improve  the  fourth  quarter  rate  of  lay.    It  also  has  quickened  the  egg  industry's 
production  response  to  price  changes.    In  the  past,  a  sharp  cut  in  the  spring 
hatch  practically  assured  favorable  prices  for  the  following  laying  year.  Now, 
increases  in  the  offseason  hatch  can  materially  alter  egg  production  and  prices 
in  about  8  or  9  months.    Thus,  the  present  outlook  for  relatively  favorable  egg 
prices  to  producers  probably  would  not  extend  beyond  next  spring  if  the  antici- 
pated increase  in  the  July-December  hatch  of  replacement  chicks  materializes. 


Despite  Low  Prices  Breakers  and 
Storers  Absorb  Fewer  Eggs 

The  volume  of  eggs  broken  commercially  rose  substantially  above  a  year 
earlier  in  the  first  quarter  in  response  to  the  sharply  lower  egg  prices.  But 
after  March,  breaker  activity  slackened  as  egg  prices  recovered  about  to  the 
year-earlier  level.    Part  of  the  reason  for  the  slackening  was  the  absence  of 
a  USDA  purchase  program  for  dried  egg  this  year.    Liquid  egg  production  in 
January-May  totaled  296  million  pounds  compared  with  318  million  in  the  first 
5  months  of  1964.    January-May  output  this  year  was  equivalent  to  about  10  per- 
cent of  concurrent  egg  production.    Weekly  deliveries  of  eggs  to  commercial 
breakers  from  the  end  of  May  through  July  10  ran  under  the  same  weeks  last  year 
by  about  5  percent. 

Last  year,  USDA  bought  the  equivalent  of  1.5  million  cases  of  shell  eggs 
in  dried  form  for  needy  families  in  a  program  that  began  on  March  26  and  ex- 
tended through  November  5.    About  two-thirds  of  the  purchase  of  dried  egg  solids 
came  in  the  April-June  period  and  purchases  amounted  to  1  percent  of  production 
in  the  period.    In  terras  of  liquid  egg,  1964  purchases  were  equivalent  to  about 
60  million  pounds. 

Cold  storage  holdings  of  eggs,  nearly  all  frozen,  in  January-April  held 
relatively  steady  instead  of  exhibiting  the  usual  January-February  dip  and 
March -April  rise.     They  began  the  year  higher  than  in  1964,  but  stocks  have 
been  lower  since  April.    On  July  1,  total  holdings  were  equivalent  to  2.7  mil- 
lion cases  compared  with  2.9  million  a  year  earlier. 

Of  some  interest  was  the  rapid  rise  in  the  storage  of  shell  eggs  in  May 
and  June — from  53,000  cases  to  321,000 — largely  in  response  to  the  development 
of  a  favorable  price  spread  between  the  spot  and  the  futures  market.  Such  a 
spread  provides  the  opportunity  to  profit  by  buying  and  storing  shell  eggs  and 
hedging  them  by  selling  futures  contracts. 
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The  trend  over  the  past  decade  toward  more  uniform  monthly  egg  production 
and  prices  has  greatly  reduced  the  need  and  incentive  for  storing  eggs.  This 
is  particularly  true  for  shell  eggs,  which  deteriorate  in  quality  while  in 
storage.    Peak  seasonal  holdings  of  shell  and  frozen  eggs  at  the  beginning  of 
the  decade  were  equivalent  to  7.3  million  cases;  in  1964  they  were  3.1  million. 
For  shell  eggs,  the  decline  was  from  2.3  million  cases  to  0.2  million. 

Higher  Egg  Prices  in  Prospect 
Late  This  Year 

A  sudden  spurt  in  the  rate  of  lay  last  December- January  pushed  egg  pro- 
duction during  this  2-month  period  3  percent  above  a  year  earlier  and  demoral- 
ized the  egg  market.    Prices  received  by  farmers  in  the  first  quarter  averaged 

30.7  cents  per  dozen,  down  5.5  cents  from  January-March  I96U  and  the  lowest 
for  the  period  since  before  World  War  II.    Because  prices  in  the  first  quarter 
were  already  so  low,  prices  in  the  second  quarter  did  not  drop  further  as  would 
have  been  expected  from  a  normal  seasonal  pattern.    They  averaged  30.7  cents 
per  dozen  in  April-June,  essentially  the  same  as  in  January-March  and  a  year 
earlier.    In  Mid-June  the  U.S.  farm  egg  price  was  29.9  cents  per  dozen,  0.8  cent 
under  June  1964.    On  July  13,  price  quotations  for  Grade  A  large  eggs  in  major 
markets  were  above  a  year  earlier  by  mostly  1  to  3  cents  per  dozen. 

In  the  second  half,  monthly  egg  prices  are  likely  to  show  a  stronger 
seasonal  rise  than  in  the  same  period  of  1964.    Egg  supplies  during  this  period 
will  be  shrinking  in  relation  to  year-ago  volumes,  whereas  in  1964  the  situation 
was  reversed;  egg  output  was  expanding  above  a  year  earlier  in  the  second  half. 
By  the  fourth  quarter  of  1965j  prices  to  farmers  are  likely  to  be  somewhat  higher 
than  in  October-December  1964.    These  higher  prices  are  likely  to  carry  over 
into  the  first  2  or  3  months  of  1966.    In  the  second  quarter,  prices  will  likely 
decline  seasonally  and  may  not  average  much  different  than  in  the  spring  of  1965. 

Sharply  Rising  Demand 
Pushes  Broiler  Prices  Up 

U.S.  farm  broiler  prices  have  been  equal  to  or  higher  than  a  year  earlier 
each  month  since  mid- 1964.    In  the  12  months  through  June  1965,  they  averaged 

14.8  cents  per  pound,  0.7  cent  more  than  in  the  same  period  of  1963-64.  Prices 
in  June  averaged  15.7  cents  per  pound  compared  with  15.3  cents  in  May  and  14.0 
cents  in  June  1964.    On  July  13,  base  valuation  quotations  for  broilers  in 
major  southern  producing  areas  were  mostly  l4|-  cents  per  pound,  the  same  as  a 
year  earlier. 

Rapidly  expanding  domestic  demand  explains  the  prolonged  price  strength 
in  broilers.    Factors  in  the  increased  broiler  demand  over  the  past  12  months 
included  a  1.4  percent  gain  in  population,  a  5  percent  increase  in  per  capita 
disposable  income,  and,  in  the  second  half  of  the  period,  sharply  higher  red 
meat  prices.    For  example,  in  June,  farm  prices  averaged  $22.50  per  100  pounds 
for  hogs,  up  $7.60  from  June  1964,  and  $21.50  for  all  beef  cattle,  up  $4.00. 
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Broiler  Production  Expanding  in  I965 

The  strength  in  broiler  prices    has  "brought  on  a  rapid  expansion  in 
broiler  production.     The  number  of  broilers  slaughtered  in  Federally  inspected 
plants    was  up  about  k  percent  from  a  year  earlier  in  April-June.  Slaughter 
had  run  only  2  percent  above  a  year  earlier  in  the  third  and  fourth  quarters 
of  I96U  and  3  percent  above  in  the  first  quarter  of  this  year.    In  the  third 
quarter,  broiler  production  is  exceeding  the  I96U  level  by  a  greater  margin 
than  in  the  second  quarter.     Broiler  slaughter  in  the  third  quarter  will  be  mostly 
from  broiler  chick  placements  in  23  States  in  the  13  weeks  ended  July  10,  which 
were  10  percent  above  a  year  earlier.    Egg  settings  in  the  23  States  in  the  3 
weeks  ended  July  10  ran  11  percent  above  the  same  196^-  period. 

Fourth  quarter  output  probably  will  also  be  up  by  a  substantial  margin. 
Even  with  prospects  for  a  continued  strong  demand  through  this  year  rapidly 
increasing  production  is  expected  to  drive  brolier  prices  a  little  under  196U's 
third  quarter  average  of  lk.7  cents  in  the  next  2  months. 

In  stepping  up  production,  the  broiler  industry  thus  far  appears  to  have 
taken  advantage  of  a  temporary  opportunity — resulting  mainly  from  decreasing 
supplies  and  rising  prices  for  red  meats — to  market  increasing  supplies  at 
satisfactory  prices.     Hox-rever,  the  high  level  of  broiler  consumption  in  pros- 
pect for  the  third  quarter  may  cause  broiler  "fatigue"  to  set  in;  that  is, 
consumers  may  be  temporarily  unwilling  to  eat  substantially  more  broilers  than 
a  year  earlier  except  at  reduced  prices.    If  broiler  production  in  the  fourth 
quarter  continues  to  run  substantially  above  the  I96U  level,  as  appears  likely, 
broiler  prices  may  drop  below  the  year  earlier  level  of  lh.2  cents. 

Overexpansion  for  Broilers  possible  in  1966 

In  addition  to  the  upsurge  in  broiler  production  this  year,  more 
favorable  prices  have  also  encouraged  large  additions  of  pullets  chicks  to 
broiler  hatchery  supply  flocks.    This  will  influence  the  level  of  broiler 
production  in  1966.    Pullet  chicks  placed  by  leading  breeders  exceeded  year- 
earlier  numbers  in  h  out  of  the  last  5  months.     In  February-May  placements 
totaled  19  percent  above  those  in  the  same  I96U  period.    June  placements, 
however,  were  the  same  as  a  year  earlier. 

The  substantially  larger  number  of  pullet  chicks  added  to  hatchery 
supply  flocks  will  greatly  enlarge  broiler  breeding  flocks  over  the  next  6 
months.     The  number  of  such  layers  producing  hatching  eggs  in  June  was  indica- 
ted to  be  about  9  percent  less  than  in  June  I96U,  but  by  January  1966  the 
number  will  likely  have  climbed  12  percent  above  the  year-earlier  level.  The 
expansion  in  broiler  breeder  flocks  that  has  already  occurred  will  create 
strong  pressure  for  a  large  increase  in  broiler  production  and  low  prices 
through  mid-1966. 
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Once  investments  have  been  made  in  broiler  breeder  flocks,  broiler  firms 
become  "locked  in".    Particularly  near  the  peak  of  the  expansionary  phase  of  the 
broiler  hatching-egg  supply  flock  cycle,  they  tend  to  maintain  production  even 
though  prices  may  be  depressed.    Prices  may  drift  toward  a  floor  which  is 
limited  only  by  the  level  of  variable  costs.    They  may  average  2  to  3  cents  per 
pound  below  the  total  cost  of  production.    Additional  factors,  such  as  firms' 
desires  to  preserve  their  share  of  the  market  and  to  retain  their  growers  and 
labor  force  also  discourage  quick  reductions  in  broiler  production. 

With  a  further  rise  in  economic  activity,  continued  growth  in  population, 
and  prospective  continued  tight  supplies  of  red  meat,  broiler  demand  probably 
will  remain  high  well  into  1966 — but  not  high  enough  to  offset  the  probable  in- 
crease in  broiler  supplies.    In  the  fall  broiler  production  will  be  up  about  10 
percent  over  I96U.    This  winter  and  next  spring  output  also  may  exceed  the  year- 
earlier  level  by  a  wide  margin,  with  prices  averaging  substantially  below 
current  levels. 

Buildups  in  supply  flocks  in  the  past  have  been  followed  by  prolonged 
periods  of  extremely  depressed  prices  for  hatching  eggs,  broiler  chicks,  and 
broilers.     (See  charts  1,  2,  and  3.)    If  the  current  expansion  follows  the 
typical  pattern,  broiler  prices  late  in  1965  and  in  most  of  1966  will  drop  sub- 
stantially below  present  levels. 

The  1963-64  expansion  in  broiler  breeding  flocks  was  fairly  moderate  by 
historical  standards.    It  began  in  January  I963  and  extended  through  late  196k, 
culminating  in  breeding  flocks,  6  to  8  percent  above  year-earlier  levels  from 
August  1963  through  July  1964.    This  is  in  contrast  with  the  sharp  peak  reached 
in  the  I96O-6I  buildup.     (See  chart  1.) 

A  number  of  factors  appear  to  explain  why  the  1963-64  expansion  was  more 
moderate.    First,  as  the  broiler  industry  has  become  more  highly  integrated, 
production  planning  has  become  more  market-oriented,  with  production  more  at- 
tuned to  changes  in  demand.  Second,  broiler  production  was  increased  sharply  in 
late  1962  and  early  1963  and  broiler  prices  dropped  to  historically  low  levels 
for  that  time  of  year.    This  price  decline  occurred  fairly  early  in  the  expan- 
sionary phase  of  the  hatchery  supply-flock  cycle  and  was  accomplished  by 
utilizing  more  fully'  the  available  supply  of  hatching  eggs — and  by  keeping 
broiler  breeders  in  production  longer.    The  low  broiler  prices  in  December 
1962-March  1963  discouraged  pullet  chick  placements  several  months  before  the 
hatchery  supply  flock  reached  its  peak  in  November  I963.    Finally,  expanding 
production  and  falling  prices  for  beef  in  1963  and  1964  and  for  pork  in  1963 
held  down  the  demand  and  prices  of  broilers  and  tended  to  curtail  expansion  in 
the  broiler  industry.    Even  so,  U.  S.  farm  broiler  prices  in  July  1963-June  1964 
averaged  14.1  cents  per  pound,  or  1  cent  below  the  same  months  a  year  earlier. 

Expanding  supplies  of  red  meat  as  in  the  1963-64  situation,  is  not 
likely  to  help  cut  short  the  current  broiler  breeding  flock  expansion.  Even 
though  broiler  output  in  the  third  quarter  will  be  up  substantially,  a  stronger 
demand  may  maintain  prices  at  levels  high  enough  to  delay  immediate  contraction 
in  breeder  flock  replacements.     Consequently,  the  number  of  layers  in  the 


PES-237 


-  11  - 


JULY  1965 


LAYERS  IN  HATCHERY  SUPPLY  FLOCKS  AND 
GEORGIA  BROILER  HATCHING  EGGPRICES* 


%  CHANGE  FROM  PRECEDING  YEAR 


Layers  in  hatchery  supp 


y  flocks?. 


Hatching  egg  priced 


1959   1960    1961    1962    1963   1964    1965  1966 

*  FLUCTUATIONS  IN  MONTHLY  DATA  REDUCED  THROUGH  THE  USE  OF  3-MONTH  MOVING  AVERAGES. 

O  SUM  OF  PLACEMENTS  OF  PULLET  CHICKS  FOR  BROILER  HA  TCHERY  SUPPLY  FLOCKS  7  THROUGH  1 4  MONTHS  EARLIER. 
A  A  VERA  GE  OF  WEEKLY  PRICES  PAID  TO  GEORGIA  PRODUCERS  FOR  HATCHING  EGGS. 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEC   ERS  3776  -  65  (  7  )      ECONOMIC   RESEARCH  SERVICE 


LAYERS  IN  HATCHERY  SUPPLY  FLOCKS 
AND  BROILER  CHICK  PRICES* 


%  CHANGE  FROM  PRECEDING  YEAR 


Layers  in  hatchery  supply  flocks0' 


Broiler  chick  prices  ^ 


1959  1960    1961    1962   1963    1964   1965  1966 


*  FLUCTUATIONS  IN  MONTHLY  DATA  REDUCED  THROUGH  THE  USE  OF  3-MONTH  MOVING  AVERAGES. 
O  SUM  OF  PLACEMENTS  OF  PULLET  CHICKS  FOR  BROILER  HATCHERY  SUPPLY  FLOCKS  7  THROUGH 
14  MONTHS  EARLIER. 

A  AVERAGE  PRICES  PAID  TO  COMMERCIAL  HATCHERIES  FOR  BROILER-TYPE  CHICKS,  UNITED 
STATES.  THROUGH  NOVEMBER  1964.  GEORGIA  THEREAFTER. 


U.S.  DEPARTMENT   OF  AGRICULTURE 


NEG.  ERS  3774  -  65  (  7  )      ECONOMIC   RESEARCH  SERVICE 
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LAYERS  IN  HATCHERY  SUPPLY  FLOCKS 
AND  BROILER  PRICES* 


%  CHANGE  FROM  PRECEDING  YEAR 


Layers  in  hatchery  supply  flocksiL 


X 


1959  I960    1961    1962    1963   1964   1965  1966 

^FLUCTUATIONS  IN  MONTHLY  DATA  REDUCED  THROUGH  THE  USE  OF  3-MONTH  MOVING  AVERAGES. 
OSUM  OF  PLACEMENTS  OF  PULLET  CHICKS  FOR  BROILER  HATCHERY  SUPPLY  FLOCKS  7  THROUGH 
U  MONTHS  EARLIER.  A  AVERAGE  PRICE  RECEIVED  BY  U.S.  PRODUCERS  FOR  BROILERS. 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


N  E  G .  ER5  3777  -  65  (  7  )      ECONOMIC   RESEARCH  SERVICE 


Fig.  4 


BROILER  CHICK  PLACEMENTS  AND 
BROILER  PRICES* 


%  CHANGE  FROM  PRECEDING  YEAR 

40 


40 


Broiler  chick  placements O- 

(  22  or  23  states  ) 


Broiler  prices  A 


1 


1959    1960    1961    1962    1963    1964    1965  1966 

*    FLUCTUAT/ONS  IN  MONTHLY  DATA  REDUCED  THROUGH  THE  USE  OF  J-MONTH  MOVING  AVERAGES. 
O    BROILER  CHICK  PLACEMENTS  IN  22  OR  23  STATES  ADVANCED  2  MONTHS. 
A  A  VERA  GE  PRICE  RECEIVED  BY  U.  S.   PRODUCERS  FOR  BROILERS. 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEC.  ERS  3775  -  65  (  7  )      ECONOMIC   RESEARCH  SERVICE 
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Nation's  hatchery  supply  flock  could  continue  to  move  further  above  year-earlier 
levels  well  into  1966.    Should  this  occur,  the  broiler  industry's  productive 
capacity  in  I966  would  be  so  extended  that  a  prolonged  period  of  extremely  heavy 
production  and  depressed  prices  probably  would  result. 

In  June,  the  number  of  pullet  chicks  added  to  hatchery  supply  flocks 
totaled  2.8  million,  about  the  same  as  a  year  earlier  and  down  l6  percent  from 
May.    While  this  cutback  will  not  reverse  the  uptrend  underway  in  broiler 
breeders,  it  may  indicate  that  the  broiler  industry  is  beginning  to  exercise 
greater  caution  in  planning  production  for  late  1966.     If  this  caution  continues 
over  the  next  several  months,  the  industry  would  have  greater  flexibility  to 
adjust  broiler  production  downward  by  the  summer  of  1966,  in  response  to  lower 
prices  expected  late  this  year  and  early  next  year.    However,  if  the  uptrend  in 
placements  for  hatchery  supply  flocks  is  resumed,  broiler  firms  could  experience 
a  long  period  of  depressed  prices  more  severe  than  in  I963-6U. 

USDA  Expands  Ready-to- Cook 
Broiler  Price  Reporting 

On  July  2,  USDA  announced  that  beginning  July  6  the  Federal  State  Market 
News  Service  will  expand  and  refine  its  reporting  of  ready-to-cook  prices  for 
broilers.    USDA  also  announced  that  base  valuations  for  live  broilers  at  the 
farm  in  Alabama,  Georgia,  Mississippi,  and  North  Carolina  will  be  discontinued 
on  October  1,  1965. 

The  Market  News  Service  will  report  prices  of  ready-to-cook  broiler-fryers 
in  more  detail  and  establish  new  price-reporting  series  to  cover  the  Nation's 
major  broiler  consuming  and  marketing  areas. 

Base  valuations  for  live  birds  at  the  farm  for  the  k  Southern  States  will 
be  continued  through  September  to  allow  adjustments  in  contracts  that  have  been 
based  on  these  valuations.    In  areas  where  live  buying  actually  occurs,  these 
prices  will  continue  to  be  reported. 

Ready-to-cook  broiler  prices  will  be  reported  in  2  sereis:    The  first 
covers  major  broiler  consuming  areas  on  a  weekly  and  daily  basis;  the  second 
covers  broiler  prices  f.o.b.  processors'  plants  in  Alabama  and  Mississippi  on 
a  weekly  basis.     Initially,  the  major-consuming-area  series  will  cover  prices 
at  a  dozen  cities:    Boston,  Chicago,  Cleveland,  Denver,  Detroit,  Los  Angeles, 
Miami,  New  York,  Philadelphia,  Pittsburgh,  St.  Louis,  and  San  Francisco. 

The  change  in  market  news  reporting  takes  into  consideration  a  basic  fact 
in  the  broiler  industry  today — often  the  first  time  the  ownership  of  poultry 
truly  changes  hands  is  when  the  processor  sells  the  ready-to-cook  product  to  a 
distributor  or  retailer  in  a  consuming  market. 

Late  Poult  Hatch  Surges  Upward 

The  1965  turkey  crop  is  likely  to  exceed  the  99.5  million  birds  raised 
last  year  by  2  to  3  percent.    All  regions  are  expected  to  contribute  to  the  in- 
crease, except  two — the  North  Atlantic,  which  has  experienced  a  steady  decline 
in  turkeynumbers  over  the  last  decade,  and  the  East  North  Central.  Practically 
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all  of  this  year's  turkey  crop  will  come  from  poults  started  during  September 
I96U- August  1965.     In  the  first  10  months  of  this  period,  or  through  June, 
poult  hatchings  totaled  99'0  million,  up  1  percent  from  a  year  earlier.  Last 
year  by  the  end  of  June,  hatcheries  had  produced  97-7  million  poults  or  90  per- 
cent of  the  season's  total.    Hatchings  in  July- August  are  expected  to  be  sub- 
stantially higher  than  in  the  same  period  of  I96U. 

Eggs  in  incubators  on  July  1  for  poult  production  were  18  percent  above  a 
year  earlier,  and  egg  settings  in  10  States  for  July  production  were  up  23 
percent.    However,  poult  output  during  these  2  months  probably  will  rise  above 
I96U  by  a  greater  margin;  hatcheries  have  been  turning  out  increased  numbers  of 
poults  per  100  eggs  set  this  year,  and  this  improvement  in  hatchability  is 
likely  to  continue.     (See  table  8.) 

Heavy  white  breeds  will  make  up  a  substantially  larger  proportion  of 
turkeys  raised  in  19&5  than  last  year — continuing  a  trend  started  in  the  mid- 
1950  's.    White-feathered  birds  of  the  heavy  breeds  have  become  increasingly 
popular  because  (l)  they  dress  out  with  fewer  pin  feathers,  (2)  they  provide 
growers  in  some  areas  an  option  in  time  of  marketing,  since  they  can  be  sold  as 
fryer-roasters  or  carried  to  maturity,  and  (3)  they  have  been  improved  for  such 
traits  as  rapid  growth  and  good  body  confirmation  at  all  weights.     In  September 
June,  white  breed  poult  hatchings  totaled   kh    million,  up  16  percent  from  the 
like  I963-6U  period.    During  the  same  period,  the  number  of  other  heavy  breed 
hatchings,  at    h6    million,  was  down  9    percent.    Light  breeds,  at    9  million, 
were  up  1  percent. 

Nearly  all  of  the  increase  in  this  year's  poult  hatch  has  occurred  since 
April,  so  the  number  of  turkeys  slaughtered  is  not  likely  to  run  appreciably 
higher  than  in  I96U  until  the  beginning  of  the  main  marketing  season  in  Septem- 
ber.    In  January-May,  birds  slaughtered  under  Federal  inspection  totaled  8.7 
million  compared  with  9.6  million  in  those  months  last  year.    But  relatively 
fewer  turkeys  were  marketed  at  light  weights  as  fryer-roasters — U8  percent  this 
year  versus  53  percent  last  year.    Federally  certified  slaughter  (ready-to-cook 
weight)  in  the  first  5  months  of  19^5  >  at  108  million  pounds,  was  down  only  6 
from  the  same  I96U  period  compared  with  a  9  percent  decline  in  numbers.  For 
I965  as  a  whole,  turkey  meat  production  is  likely  to  be  3  to  h  percent  greater 
than  in  lS6kf  or  about  1  percentage  point  above  the  increase  in  numbers  raised. 

Turkey  Demand  Likely  to  Continue 
Stronger  Throughout  I965 

Turkey  prices  to  producers  in  January- June ,  a  period  of  seasonally  light 
marketing,  averaged  22.9  cents  per  pound  compared  with  21.5  cents  in  the  first 
half  of  I96U.     In  June,  prices  were  23. cents  per  pound,  up  2.U  cents  from 
June  I96U. 

Higher  prices  during  the  first  half  resulted  both  from  smaller  supplies 
and  stronger  demand.     Turkey  certified  under  Federal  inspection  during  this 
period  (ready-to-cook  weight)  is  estimated  to  have  totaled  about  1^  million 
pounds  compared  with  l6l  million  in  the  first  half  last  year.    Not  only  was 
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production  smaller,  but  less  turkey  was  carried  over  from  the  preceding  year's 
crop  in  1965  than  in  l$6k.    On  January  1,  stocks  of  frozen  turkey  totaled  207 
million  pounds  compared  with  217  million  pounds  at  the  beginning  of  I96U.  In 
the  period  February  through  April  this  year,  cold  storage  holdings  provided  a- 
bout  55  percent  of  the  turkey  consumed  and  exported. 

The  domestic  demand  for  turkey  early  in  I965  was  bolstered  by  higher 
prices  for  competing  products — particularly  broilers  and  red  meats —  a  larger 
population  and  higher  consumer  incomes.    Exports  also  increased  in  January- 
May,  to  12.5  million  pounds  from  10.2    million  in  those  same  months  last  year. 

The  proportion  of  turkey  processed  beyond  the  cutup,  ready-to-cook  stage 
has  continued  to  increase,  extending  the  trend  of  recent  years.    In  January- 
May,  8k  million  pounds  of  turkey  were  inspected  for  further  processing  in 
plants  operating  under  Federal  inspection,  compared  with  73  million  pounds  in 
the  first  5  months  last  year.    Further  processed  turkey  was  equivalent  to  82 
percent  of  all  turkey  meat  Federally  certified  in  January-May  1965,  up  from  67 
percent  in  those  months  of  I96U.     Such  comparisons  early  in  the  year,  however, 
when  turkey  slaughter  is  seasonally  small,  tend  to  overstate  the  importance  of 
further  processing.    For  instance,  in  all  of  I96U  only  17  percent  of  the  turkey 
was  further  processed,  up  from  16  percent  in  19&3  and  8  percent  in  I96I. 

During  the  main  marketing  season,  September-December,  total  turkey 
supplies  available  for  civilian  domestic  consumption  are  likely  to  be  somewhat 
greater  than  a  year  earlier.    Essentially  all  of  the  increase  in  turkey  produc- 
tion over  I96U  (about  U0  to  50  million  pounds  ready-to-cook  weight)  will  occur 
during  this  period.     Smaller  initial  cold  storage  holdings  and  some  further  in- 
crease in  exports  likely  will  only  partly  offset  the  larger  current  production. 
Frozen  turkey  stocks  on  July  1  were  probably  near  at  their  seasonal  low,  and 
amounted  to    68     million  pounds  compared  with  89  million  pounds  a  year  ear- 
lier.   Cold  storage  holdings  are  expected  to  continue  substantially  below  the 
I96U  level  into  early  fall. 

The  domestic  demand  for  turkey  in  September-December  is  expected  to  re- 
main stronger  than  in  those  months  last  year.  The  factors  that  have  helped  to 
keep  demand  strong  in  the  first  half  of  I965  are  continuing  to  bolster  demand, 
but  prospective  increases  in  broiler  production  will  step  up  competition  for 
turkeys.  USDA  policy  regarding  purchases  of  turkey  also  will  be  an  important 
element  in  turkey  demand  this  year  as  in  other  recent  years.  In  196k  USDA  re- 
moved 6l  million  pounds  of  turkey  from  the  commercial  market,  a  record  amount. 
Prices  received  by  producers  for  turkeys  in  September-December  likely  will  av- 
erage close  to  the  21.2  cents  received  in  that  period  last  year. 

Exports  of  Frozen  Poultry  to 
West  Germany  Sharply  Reduced 

U.S.  exports  of  fresh  and  frozen  chicken  fell  to  37.2  million  pounds  in 
January-May  from  67.3  million  in  the  same  period  last  year. 
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Most  of  the  export  decline  results  from  smaller  shipments  to  the  Common  Market, 
mainly  West  Germany,  as  shown  in  the  table  below.    The  decline  in  U.S.  chicken 
exports  reflects  the  impact  of  the  January-February  dock  strike,  higher  char- 
ges levied  against  U.S.  shipments  to  West  Germany,  and  greater  competition  in 
the  European  Market. 


Table  2. --Chicken  exports,  January-May,  196^-65 


1  Q&k 

Common 

Market  : 

Common 

Market 

Total 

West  ; 
Germany  ' 

Total  ! 

Total 

;  West 
[  Germany 

'.  Total 

Mil.  lb 

.    Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Broilers 

20.2 

17.1 

^7-3 

8.5 

6.5 

23.7 

Other 

Chicken 

:  13.3 

11.6 

20.1 

8.8 

7.0 

13^ 

Total 

:  33.5 

28.7 

67.3 

17.3 

13.5 

37-2 

EEC  levies  since  late  October  on  whole  chickens  have  been  so  high  that 
they  have  largely  eliminated  U.S.  exports  of  whole  chicken  to  West  Germany. 
For  instance,  the  supplemental  levy  on  Type  II  broilers  during  this  period  in- 
creased 5  occasions,  from  2.83  cents  per  pound  to  7-9^  cents,  raising  the  total 
charges  against  U.S.  broilers  imported  into  West  Germany  from  12.9  cents  per 
pound  to  about  18  cents. 

The  remaining  volume  of  U.S.  chicken  exported  to  West  Germany  in  recent 
months  has  been  mostly  in  the  form  of  parts.     In  January- April,  parts  made  up 
75  percent  of  all  U.S.  frozen  poultry  imported  from  the  United  States  by  West 
Germany  compared  with  kk  percent  in  the  same  period  last  year.    The  variable 
levy  on  chicken  parts  is  substantially  lower  than  on  whole  birds,  and  chicken 
parts,  unlike  whole  birds,  are  not  subject  to  supplemental  levies. 

Exports  of  poultry  parts,  however,  also  are  expected  to  continue  declin- 
ing.   Competition  in  Europe,  both  inside  and  out  of  the  EEC, from  nations  sub- 
sidizing chicken  exports  is  likely  to  intensify.    Also,  EEC  levies  on  chicken 
parts  have  recently  been  increased.     (See  table  10.) 

The  outlook  for  turkey  exports  is  somewhat  brighter.    EEC  levies  on 
whole  turkeys  have  changed  little  since  the  beginning  of  196^,  and  the  United 
States  has  had  relatively  little  competition  from  other  suppliers.  However, 
there  have  been  mixed  changes  in  the  charges  on  turkey  parts  imported  into  West 
Germany  in  recent  weeks  as  shown  in  table  10.    In  January-May,  turkey  exports 
totaled  12.5  million  pounds  compared  with  10.2  million  in  the  first  5  months 
of  I96U.    Shipments  to  West  Germany  represented  60  percent  of  U.S.  turkey  ex- 
ports in  January-May,  compared  with  h"J  percent  a  year  earlier. 
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U.  S.  exports  of  canned  poultry  resumed  their  upward  trend  in  March 
through  May,  after  having  been  temporarily  curtailed  by  the  dock  strike  in 
January-February.    The  levy  on  canned  poultry  exported  from  the  United  States 
to  West  Germany  is  not  included  in  the  EEC  levy  system  and  has  continued  sub- 
stantially lower  than  the  levy  on  frozen  poultry  since  mid-1962.  March-May 
exports  of  canned  poultry  totaled  7.7  million  pounds  compared  with  6.0  million 
a  year  earlier.    However,  the  January-May  total  was  down  to  8.6  million  pounds 
from  9*0  million  for  the  first  5  months  of  196U  because  of  the  sharp  reduction 
in  January-February  1965  exports.    Some  8l  percent  of  the  canned  poultry  ex- 
ports went  to  West  Germany  in  January-May  this  year  compared  with  73  percent  a 
year  earlier. 

Data  on  the  volume  of  poultry  specialties  exported,  such  as  chicken  ala 
king,  chicken  and  noodles,  pies,  etc.,  have  become  available  for  the  first  time 
in  1965.    Total  exports  of  these  items  in  January-May  amounted  to  669  thousand 
pounds . 


The  Poultry  and  Egg  Situation  is  published  in 
January,  May,  July,  September  and  November.    The  next 
issue  is  scheduled  for  released  September  10,  1965. 
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Table    3. — Factors  indicative  of  number  of  layers  to  be  on  hand,  1946-65  1/ 


JULY  1965 


Fall  and  winter  pullet  numbers  and  derivation 


Pullets  on  hand 


Hatch  of 

October  1 

January  1,  following 

Total 

Total 

Year  • 

replace- 

I 1  J.  l_  IV  K~  1  i  O 

Ac     Q  TiPT*— 

As  a 

rai  sed 

"nnT  1  pi" 

_JJ  II  1   1  C  Ki 

Laying 

Not  yet 

As 

centage  of 

Laying 

Not  yet 

As 

percentage 

chicles 

laying 

reported 

replacement 

laying 

reported 

of  pullets 

2/ 

tmiI  ~\  pi"  q 

\j  U.U  J.  C  lo 

Via  't'cVipH 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Pet. 

Mil. 

Mil. 

Mil. 

Pet. 

1946 

738 

126 

199 

325 

244 

37 

28l 

86 

1947 

719 

131 

195 

326 

243 

35 

278 

85 

I9U8 

615 

125 

176 

301 

227 

31 

258 

86 

19U9 

705 

140 

185 

324 

255 

32 

287 

89 

1950  : 

620 

141 

142 

283 

229 

29 

258 

91 

1951 

623 

lk3 

144 

288 

231 

30 

261 

91 

1952  : 

561 

142 

117 

259 

215 

23 

238 

92 

1953  • 

548 

154 

112 

266 

231 

24 

255 

96 

1954 

540 

168 

104 

273 

233 

25 

257 

94 

1955 

459 

148 

94 

242 

212 

27 

239 

99 

1956 

471 

167 

92 

259 

218 

32 

250 

97 

1957 

39*+ 

1  Mi 

04 

228 

195 

3d 

227 

100 

33V 

157 

97 

254 

77 

209 

37 

246 

97 

1959 

386 

297 

lVf 

85 

231 

78 

193 

,32 

225 

97 

i960 

332 

269 

122 

85 

207 

77 

176 

3h 

211 

102 

1961 

346 

293 

146 

79 

226 

77 

182 

38 

220 

97 

1962 

322 

280 

139 

76 

215 

77 

173 

41 

214 

100 

1963 

318 

288 

138 

79 

217 

75 

172 

44 

216 

100 

196*t  • 

320 

295 

lh2 

80 

223 

76 

174 

48 

223 

100 

Fall  and  winter  hen  numbers  and  derivation 


Layers  and  potential  layers 
on  hand,  January  1 

, •                                       Hens  on  hand 

October  1 

January  1,  following 

Hens 

Pullets 

Total 

As 
reported 

As  percentage 
of  hens  and 
pullets 
January  1, 
given  year 

As 
reported 

As  percentage 
of  hens 
October  1 
given  year 

Mil.  Mil.  Mil.  Mil.  Pet.    "  Mil.  Pet. 


1946 

151 

322 

473 

202 

h3 

150 

74 

1947 

150 

281 

431 

198 

h6 

140 

71 

1948 

!  140 

278 

418 

193 

k6 

141 

73 

1949 

141 

258 

399 

184 

46 

137 

74 

1950 

137 

287 

424 

189 

^5 

141 

75 

1951 

:  141 

258 

399 

179 

45 

136 

76 

1952 

136 

261 

397 

172 

43 

135 

78 

1953 

:  135 

238 

373 

156 

42 

116 

74 

1954 

116 

255 

371 

154 

42 

111 

72 

1955 

!  Ill 

257 

369 

166 

45 

122 

73 

1956 

:  122 

239 

361 

151 

42 

120 

79 

1957 

:  120 

250 

370 

165 

^5 

129 

78 

1958 

!  129 

227 

356 

152 

43 

121 

80 

1959 

:  121 

246 

367 

160 

44 

127 

79 

i960 

!  127 

225 

352 

169 

48 

133 

79 

1961 

:  133 

211 

344 

153 

44 

130 

85 

1962 

:  130 

220 

350 

161 

46 

13k 

83 

1963 

!  134 

214 

348 

161 

1*6 

135 

84 

1964 

:  135 

216 

351 

160 

46 

131* 

84 

1965 

:  134 

223 

357 

1/  Includes  Alaska  and  Hawaii  beginning  in  1961.  2/  One-half  of  egg-type  chicks  hatched  plus  domestic  place- 
raents  of  pullet  chicks.    1958-63  excludes  additional  breeders,  1964  forward  includes  additional  breeders. 
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8.— Turkey  hatchery  operations,  United  States  and  important  reporting  States, 
by  months,  I96U  to  date 


JULY  I965 


United  States 


Poults  hatched  during  the  month 


Reported 


1961* 
Thou. 


1965 
Thou. 


Percentage  change 
from  year  ago 


1961* 
Pet. 


1965 
Pet. 


Eggs  in  incubators 
first  day  of  month, 
percentage  change 
from  year  ago 


1961* 


1965 


10  States  reporting  weekly  1/ 


Hatch  2/ 


1965 


Percentage 
change  I96U 
to  1965 


Egg  setting  advanced 
1*  weeks  2/ 


1965 


Percentage 
change  I96U 
to  1965 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


1,828 
3,139 
•5,700 
7,876 
7,996 
6,90l* 
3,1+23 
1,257 
513 
513 
617 
1,071* 


1,869 
3.80U 
7,965 
9,563 

8,038 


Pet. 


Pet. 


3,2l+7 
7,1*81 
17,583 
20,191* 
19,930 
l!*,959 
6,1*21 
1,659 
683 
701* 
867 
1,1*07 


3,099 
7,627 
17,775 
20,1*81+ 
21,021 
15,912 


January  : 

703 

668 

February  : 

805 

752 

March  : 

1,027 

989 

April  : 

1,299 

1,185 

May  : 

1,838 

1,650 

June  : 

1,777 

1,632 

July  : 

1,732 

August  : 

1,271 

September  : 

703 

October  : 

675 

November  : 

568 

December  : 

63U 

19 

6 
10 
3 
1 
6 
7 
-1 
-1* 
-26 
-36 
-25 


21+ 
25 
30 
1+2 
16 
17 
1+ 
19 
51 
50 
26 

9 


Heavy-white  breeds 


21 

2 

20 

-1* 

20 

21 

11 

18 

35 

19 

21+ 

10 

31+ 

21 

23 

12 

26 

25 

17 

20 

26 

16 

21+ 

15 

10 

-9 

-7 

-7 

-21 

-22 

-33 

'-3k 

-18 

-2l» 

Thou. 


1,1+67 
2,870 
6,567 
6,153 
6,1+1+7 
6,851+ 


Pet. 


7 
20 
20 
23 
33 
21 


Other 

January 

1,1+19 

1,230 

17 

-13 

28 

February 

l+,3l+2 

3,823 

-3 

-12 

-10 

March 

10,883 

9,810 

-1 

-10 

-10 

April 

12,318 

10,921 

-10 

-11 

-16 

May 

11,931+ 

11,060 

-11 

-7 

-13 

June 

8,055 

7,861+ 

-7 

-2 

-9 

July- 

2,998 

0 

-9 

August 

1+02 

35 

20 

September 

170 

6 

1+1 

October 

191 

-31+ 

-21 

November 

250 

-1+1 

-28 

December 

333 

-1+0 

-1+5 

Total  -  all  heavy  breeds 


Light  breeds 


18 

56 
21 
1+ 

Total  -  all  breeds 


January  : 

3,950 

3,767 

20 

-5 

19 

-11 

2,600 
5,921* 

-8 

February  : 

8,286 

8,379 

7 

1 

-1 

1 

-1+ 

March  • 

18,610 

18,761+ 

11 

1 

1 

-1* 

15,602 

-1 

April  : 

21,1+93 

21,669 

5 

1 

-2 

-3 

11+.277 

2 

May  : 

21,768 

22,671 

2 

1* 

-3 

1 

ll*,725 

5 

June  • 

16,736 

17, 51+1+ 

7 

5 

1+ 

11+.905 

7 

July  • 

8,153 

7 

-2 

August  : 

2,930 

7 

0 

September  : 

1,386 

18 

1 

October  : 

1,379 

-2 

0 

November  : 

1,1+35 

-20 

-19 

December  : 

2,0l+l 

-16 

-22 

Thou. 


2,221 
1+.632 
10,382 

9,862 

11,1+62 

12,862 

6,733 


3,758 
9,326 
2>+,675 
22,991+ 
25,927 
27,865 
13,232 


Pet. 


-9 
12 
11 
16 
30 
16 
1+1+ 


-32 

669 

-32 

8U2 

-1*8 

-12 

2,1+76 

-23 

3,819 

-27 

-13 

8,138 

-11+ 

12,839 
11,832 

-12 

-12 

7,266 

-10 

-10 

-10 

7, 081 

-10 

12,583 

-11 

6,635 

0 

12,881 

l+,350 

2 
11 

•5 

23 

-16 

2,136 

-9 

3,063 

-21+ 

2 

-2 

1 

5,31*6 

-5 

8,1*51 

-10 

1 

1 

-1+ 

11*,  705 

23,221 

-3 

1 

-3 

-3 

13,1*19 

3 

21,69!+ 

0 

5 

1  ;f f 

2 

13,528 

6 

2l+,Ol+5 

1* 

6 

3 

13,1*89 

10 

25,71+3 

8 

0 

11,083 

29 

-1 

-10 

-27 

-32 

-30 

-5 

3 

1* 

1+61+ 

2 

695 

-1 

-7 

10 

-U 

578 

-2 

875 

-10 

-1* 

9 

-3 

897 

3 

1,1+51+ 

3 

-9 

19 

-16 

858 

-8 

1,300 

-11 

•10 

1 

-11 

1,197 

-8 

1,882 

-9 

-8 

6 
-8 

1,1+16 

-16 

2,271 
2,ll+9 

-20 

-1 

-21 
-10 
-2 
-1 

3 
5 
23 


1/  The  10  States  include  California,  Oregon,  Minnesota,  Wisconsin,  Iowa,  Missouri,  Ohio,  Texas,  Virginia  and  South  Carolina.  2/  Sum 
of  weeks  with  1+  or  more  days  in  the  month  in  1965  and  comparable  weeks  in  I96I+. 
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Table   12, — Changes  from  the  preceding  year  in  selected  broiler 
industry  statistics,  1958  to  date  1/ 


Year  : 

Jan. 

:  Feb. 

:  Mar. 

:  Apr.  : 

May  : 

June  : 

July 

:  Aug.  : 

Sept. 

:  Oct. 

:  Nov.  : 

Dec. 

Pet . 

Pet . 

Pet. 

Pet.  Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet . 

Pet. 

Pullet  chicks  placed  for  broiler  hatchery  supply  flocks 

7-14  months 

earlier  2] 

-5 

-3 

-1 

0 

2 

5 

9 

13 

17 

1959  : 

22 

28 

34 

37 

38 

37 

36 

32 

26 

19 

11 

5 

i960  : 

-1 

-5 

-9 

-14 

-17 

-20 

-23 

-24 

-24 

-22 

-18 

-11 

1961  : 

_6 

_2 

2 

7 

13 

18 

21 

22 

23 

25 

24 

18 

1962  : 

13 

11 

9 

7 

2 

-3 

-6 

-6 

-6 

-7 

-9 

-11 

1963  : 

-12 

-11 

-10 

-8 

-6 

-3 

-1 

2 

7 

8 

9 

8 

1  Q^Ill  • 

8 

•7 
1 

6 

7 

8 

9 

8 

5 

3 

1 

_2 

-5 

y 

x  yv;  ■ 

_6 

_<5 

-5 

-6 

-7 

-6 

-3 

2 

4 

5 

7 

Broiler  chick  placements  in  22  or 

23  States 
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1/  Fluctuations  in  monthly  data  reduced  by  the  use  of  3-month  moving  averages. 
2/  Total  January  1958  through  March  i960  and  domestic  thereafter. 
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NOTICE 

It  you  no  longer  need  this  publication, 
check  here  /  /return  this  sheet, 
and  your  name  will  be  dropped  from 
the  mailing  list. 

If  your  address  should  be  changed, 
write  the  new  address  on  this  sheet 
and  return  the  whole  sheet  to: 

Division  of  Administrative  Services  (MI.) 
Office  of  Management  Services 
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Washington,  D.  C.  20250.  
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